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LIMITED OFFICIAL USE LIMA 1998 

E.O. 11652: N/A 
TAGS: ENRG, PE 

SUBJECT: GOP ENCOUNTERS INADVERTANT PROBLEM WITH OIL TAX LAW 

REF: LIMA 1850 

1 . EMBASSY HAS LEARNED FROM U.S. OIL COMPANY SOURCES THAT 

BY APPARENT INADVERTANCE NEW PETROLEUM INDUSTRY TAX LEGISLATION 
(REFTEL) CONTAINED LANGUAGE WHICH WOULD HAVE CAUSED U.S. 
COMPANIES SERIOUS TAX DIFFICULTIES IN THE U.S. TWO LEADING 
U.S. OIL COMPANIES DOING BUSINESS HERE, BELCO AND OCCIDENTAL, 
APPROACHED MINISTRY OF ENERGY AND PETROPERU AT HIGH LEVELS 
TO EXPLAIN PROBLEM AND ASK FOR URGENT CORRECTION. GOP'S 
REPORTED REACTION TO THIS COMPLAINT WAS ONE OF POSITIVE 
COOPERATION, AND THE U.S. FIRMS WERE PROMISED THAT REMEDIAL 
LEGISLATION WOULD BE FORTHCOMING SOON. 

2. COMMENT: E/C COUNSELOR RECEIVED DIRECT CONFIRMATION 

OF THESE REPORTS DURING MARCH 10 CALL ON ING. ALBERTO BRUCE, 
GENERAL MANAGER OF PETROPERU. BRUCE INDICATED AN AWARENESS 
OF THE TAX PROBLEMS WHICH MIGHT DETER U.S. OIL COMPANIES FROM 
OPERATING HERE, BUT ASSURED VISITORS THAT THIS 
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MATTER WAS BEING HANDLED EXPEDITIOUSLY. EMBASSY IS 
POUCHING ANALYSIS TAX LEGISLATION BY AIRGRAM. 

DEAN 
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